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McDonald’s and

Four Seasons Hotels Falls 6.6%

By KAREN TALLEY
Dow Jones Newswires

In a day full of twists and turns,
stocks ended up finishing at their session
highs, with King Pharmaceuticals and
the initial public offering of Refco among
the major upside movers.

The Dow Jones Industrial Average
rose 91.48, or 0.86%, to 10685.89, the Nas-
daq Composite In-
dex gained 16.74, or
0.78%, to 2174.55
and the Standard &
Poor’s 500-stock in-
dex added 8.68, or 0.71%, to 1237.81.

Stocks had a solid start but faded fast
as the price of oil pushed to another
record high. But then the market went
into rally mode. Traders said there were
some technical reasons for the move,
with buy programs kicking in as the mar-
ket reached certain lows.

“There may have also been some sen-
timent that oil has topped out for the
time being, and we saw a decline in
longer-term interest rates, which have
been a concern to investors,” said Bill
Strazzullo, chief trading strategist at
State Street.

The IPO of Refco jumped $5.48, or
25%, to $27.48. (See related article on
page C4.)

King Pharma-
ceuticals rose 1.14,
or 9.5%, to 13.14.
Banc of America
Securities raised
its 2005 earnings
and revenue esti-
mates, saying the

10.50 drug maker has
FMTWIT worked down very
high inventories that for the past 1%
years were a major drag on sales and
earnings. The advance followed King's
15% rise on Tuesday after posting second-
quarter earnings that were sharply
higher than expected.

ABREAST OF
THE MARKET

King Pharm.
$13.14, up 9.5%
$12.75
12.00
11.25

Alcoa Advance;

McDonald’s was by far the Dow indus-
trial average’s best performer, jumping
1.99, or 6.1%, to 34.69. There was contin-
ued speculation that a real-estate inves-
tor could be considering the restaurant
chain’s locations and other property. Mc-
Donald’s has declined to comment.

Alcoa, also a Dow industrial, gained
90 cents, or 3.1%, to 29.77. UBS raised its
forecast for alumi-
num on strong en-
ergy prices, poten-
tial Chinese taxa-
tion and secular
demand trends. Ri-
val Alcan did even
better, gaining
1.76, or 5.1%, to
36.37.

FmT w T Fannie Mae fell
64 cents, or 1.2%, to 52, after a 4% drop on
Wednesday. Wachovia Capital Markets
dropped coverage of the mortgage-buy-
ing giant. The investment firm voiced
concerns about operations going for-
ward, given the potential for significant
impacts from major regulatory changes.
Wachovia also said it lacks enough data
to evaluate the
company’s finan-
cial health given
that it won’t com-
plete until next
year an earnings
restatement to cor-
rect widespread ac-
counting prob-
lems.

Mt w T Four Seasons
Hotels lost 4.42, or 6.6%, to 62.56. The
operator of luxury hotels and resorts
posted a 23% improvement in second-
quarter profit, but its earnings per share
fell well short of Wall Street’s expecta-
tions.

McDonald’s
$34.69, up 6.1%

$34
33
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Four Seasons
$62.56, down 6.6%

$66
64
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New York Stock Exchange listings
appear on page C5.

Hilfiger, MWI Veterinary Gain;
Rare Hospitality Posts a Decline

By GAsTON F. CERON
Dow Jones Newswires

SMALL-STOCK FOCUS

Small-capitalization stocks ended
higher, joining their large-cap brethren
in apparently shrugging off yet another
rise in crude-oil prices.

The Russell 2000 index of small-cap
companies rose 6.21, or 0.9%, to 666.37. The
Nasdaq Composite Index, which includes
both small and large companies, added
16.74, or 0.8%, to end at 2174.55.

Shares of Tommy Hilfiger gained
ground after news late Wednesday that
federal prosecu-
tors have dropped
a tax investigation
into the apparel
company, remov-
ing a cloud that
had hung over the
Hong Kong-based
company. Tommy
Hilfiger also re-

EMmeT wT ported preliminary
results for its first fiscal quarter that
showed its losses had narrowed. Tommy
Hilfiger shares rose $1.43, or 11%, to
$15.01 on the New York Stock Exchange.

MWI Veterinary Supply said revenue
rose almost 30% and net income rose
96.2% in the third fiscal quarter, ended in
June. Shares of the Meridian, Idaho, com-
pany rose 81 cents, or 3.9%, to 21.76.

Rare Hospitality International fell 63
cents, or 2.1%, to 29.27. SunTrust Robin-
son Humphrey downgraded its rating on
the shares of the Atlanta restaurant com-
pany to “neutral” from “buy.”

T. Hilfiger
$15.01, up 11%

$15
14

13

Shares of The Knot, a media company
that offers wedding resources such as its
TheKnot.com Web site, rose 1.42, or 18%, to
9.41. The New York company reported sec-
ond-quarter net income of $1.3 million, or
five cents a share, up from $182,000, or one
cent a share, in the year-earlier quarter.

Advertising concerns ValueClick
and Fastclick agreed to join in a stock
deal valued at
$214 million in
which ValueClick,
Westlake Village,
Calif., would ac-
quire Fastclick,
Santa Barbara,
Calif. Shares of
ValueClick fell 20
cents, or 1.6%, to

FEmTwrT 12.55, while Fast-
click rose 1, or 11%, to 9.85.

Pier 1 Imports rose 38 cents, or 2.7%,
to 14.25 on the Big Board. Deutsche Bank
upgraded its recommendation on the
shares to “hold” from “sell,” citing valua-
tion.

Airline shares slid amid concerns
about higher oil prices. Among small-cap-
italization airline stocks, Northwest Air-
lines shed 10 cents, or 2.4%, to end at
4.11. SkyWest dropped 20 cents to 21.86.

Jacuzzi Brands (NYSE) fell 1.63, or
18%, to 7.52, after the West Palm Beach,
Fla., bath and plumbing products com-
pany reported a fiscal third-quarter loss,
and lowered its expectations for its re-
sults for the 2005 fiscal year.

Knot Inc.
$9.41, up 18%
$9.00
8,50
8.00
7,50

Nasdaq listings appear on page C6;
American Stock Exchange appears on
page C9.

Traders Flock to Dell, Nvidia

By CHRISTINA CHEDDAR BERK
Dow Jones Newswires
Technology stocks Dell Inc. and Nvidia
Corp. drew interest from options traders
ahead of earnings reports yesterday.
Before its earnings report, Dell saw
increased interest in its short-term call

options, accompa-
OPTIONS nied by a rise in the
stock’s implied vola-
REPORT tility, which is a sig-

nal investors may
expect an earnings-related stock move.
Implied volatility, an important factor in

an option’s price, rose to about 25% from

22% yesterday, according to Track Data.

After the close of trading yesterday, the

Round Rock, Texas, company posted a 28%

. increase in second-quarter net income, but
revenue was shy of expectations. Ahead of

the news, Dell shares were down 15 cents

to $39.58 in 4 p.m. Nasdaq Stock Market
trading, while its September 40 calls

traded 16,543 contracts, compared with

16,761 contracts already outstanding. The
price of these options fell 90 cents to 30
cents on the Philadelphia Stock Exchange.

Traders also braced for a move in
Nvidia’s shares ahead of its second-quar-
ter results. Activity in Nvidia’s short-
term puts was coupled with a jump in
implied volatility to about 48% from 45%,
according to Track Data.

The Santa Clara, Calif., company,
best-known for developing chips that
power graphics cards, reported strong in-
creases in net income and revenue, with
the per-share profit jumping to 41 cents
from three cents a year earlier. The stock
rose 39 cents to $28.25 on the Nasdaq, 5%
below the 52-week high of $29.60 set i
March. The August 27.50 puts tradg
9,466 contracts, compared with 17,472 cd
tracts already outstanding. On the Inter
national Securities Exchange, the price
of the puts fell 25 cents to 90 cents.

Options listings appear on page C8.
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